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Time: 2:30 Hours
Instructions:

MCMA4AccE103A
M.Com Semester - 4 (CBCS) Examination

March/April - 2026 (As Per Syllabus Year June-2019)

International Accounting(Elective)

1. All questions are compulsory.
2. Figures to the right indicate marks.
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Que.1

Que.1

Que.2

ENGLISH VERSION

Pooja Limited manufactures its pickles in three production division A, B and C. It provides the
following information about it.

Particular Dept. A Dept. B Dept. C
Income of Sales 15000 13000 12000
Fixed Exp. -—- 1000 200
Variable Exp. 11000 8000 6800
Adm. Exp. 1350 1200 1700
Sales Exp. 2000 2100 2350
Net Income 650 700 950

Sales of department A include sales of Rs. 2000 to department C at cost of production.

Administration expenses includes Rs. 1300 which is to be allocated in the proportion to
the 10% of gross profit of each department.

Selling expenses include general expense of Rs. 1000 which are to be allocated at the rate
of 2.5% of the sale of each department.

Prioritize the work through the net contribution approach from the detail given above.

OR
Vrundavan Paints has two department for production department A and Department B.
Department A produces item x and sells it to department B and to the market.

Opinion of department B’ manager is that Department A provided higher transfer price to
them. And provide the following particular.

Department A sells 50000 units to market. And give 12000 units to department B. Selling
price for both is 22 Rs. Per unit.

Department B wishes to purchase good from department A at a price of 20 Rs. Per unit.

Total Assets in the company are of Rs. 900000

If department A does not sells goods to department B, fixed cost will decrease by 40000
Rs. Assets worth Rs. 200000 can be removed.

For department A fixed cost is Rs. 225000 and variable cost Rs. 14 per unit.

Should department A supply goods to department B at a cost of Rs. 20? That the goods
should be given to them only at a price of Rs. 22. Should they be diverted from supplying the
goods or where should the goods be supplied at a minimum price.

A branch of head office established in India is located at Australia whose currency is dollar. Trail
balance sheet as on 31-03-2025 is as follow.

Particular Debit Balance $ Credit Balance $
Account of head office | = -—-- 2520
Opening Stock 1530 | 0 e
Purchase 9468 | 0 -
Sales | e 13320
Debtors 400 | 0000 e
Creditors | 350
Export Expense 2500 | 0 -
Bank Overdraft | - 50
Cash Balance 250 | 0 e
Commission received | = - 1100
Salary and Wages 1450 | 0 -
Stationary exp. 750 | e
Mis. Expenses. o 0] R —
Building Assets 300 |00
Vehicles 9 |
Machine 400 | -

17340 17340

Additional information
Branch has closing stock of 2160 Dollar
Machine has purchased as on 01-10-2024
Calculate depreciation on Building and Vehicles 10% and on Machine 20%.
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Que.2

Que.3

Que.3
Que.4

Que.4

Exchange rate is as follows.

e Ason 01-04-2024 1 dollar = 66 Rs.

e Ason01-10-2024 1 dollar = 68 Rs.

e Ason 31-03-2025 1 dollar =74 Rs.

e Average exchange rate 1 dollar = 70 Rs.
From the above information prepare necessary accounts as per account standard 11

OR

Jam Saheb of Jamnagar has a branch in Chicago. The Currency there is US Dollar. The trail
balance of Chicago branch as on 31/03/2025 is as follows

Particular Debit Balance $ Credit Balance $
Account of Head Office --- 8000
Purchase 2200 ---
Stock 1100 ---
Debtors 200 ---
Cash Balance 200 ---
Fixed Assets (purchase on 1/4/2024) 9300 ---
Sales --- 5600
Creditors --- 300
Management Expenses 900 ---
13900 13900

The branch valued the closing stock at the end of the year at $ 800. The branch account balance
shown in the head office ledger is T 600000.

= On 1/4/2024 1 US Dollar =85%
= On31/3/2025 1 US Dollar =87%
= Average Rate 1 US Dollar =867%

Prepare Trading Account, Profit and Loss Account and Balance Sheet for the year ending on 31
March, 2025 in the books of Jam Saheb of Jamnagar.

Devraj Limited has purchased a machine from foreign company for 400000 dollar and for that
company has given facility for loan. On the condition of loan Devaraj has to repay principal
amount of loan with in 5 equal annual installments. The loan was to be repaid at the rate of 10%
per annum. The machine was installed and put into use by the end of the first year. Besides this
exchange rate is as under.

At the time of purchase 1 Dollar = 80 Rs.

At the end of first year 1 Dollar = 82 Rs.
At the end of second year 1 Dollar = 81.5Rs.
At the end of third year 1 Dollar = 83 Rs.
At the end of forth year 1 Dollar = 83 Rs.
At the end of fifth year 1 Dollar = 82.5 Rs.

From the above information calculate assets value at the end of each year with

consideration of accounting standard 11.

OR
What is Forex accounting? State the objectives and importance of it.
State history and Process of issuing Accounting standard

OR
Describe Accounting Method and explain accounting concept and techniques.
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